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Overview





Oil prices rose during the week, hitting 15 month highs after the Kuwaiti oil minister said OPEC should leave oil output quotas unchanged unless prices rise above $30 and on fears that a US attack on Iraq is imminent. The West Texas Intermediate Cushing Crude Oil Spot price hit a high of $30.39 during the week.





US leading indicators fell by 0.4% - less than the expected 0.5% - and the previous month was revised from flat to down by 0.2%. This continues to suggest that there is still a possibility of a double-dip recession. 





The US June trade deficit was marginally narrower at $37.2bn versus $37.6bn last time around.





German GDP was up on market estimates at 0.5% versus 0.4%. 





UK GDP was in line with market expectations at 0.6% - household spending is stronger with government spending down on expectations. The annual rate of 1.2% though remains well below the trend rate of 2.75%.  








Europe including the UK





Among those reporting WPP generated share price weakness as it announced interim results that were below market expectations. Hit by the downturn in international advertising, the group warned of no signs of recovery in the short term, estimating that a sustained recovery will not occur until 2004.





Nestle produced a mixed set of results for the second half with strong performances in Eastern Europe and North America making up for a disappointing showing in Western Europe and Latin America.  





Axa, the French insurer, released its figures early in an attempt to reassure investors about its financial position.  Earnings rose by 17% in the second half – ahead of market expectations.  








US





In the ongoing US investigations into criminal activity by Enron executives, the former Enron executive Michael Kopper pleaded guilty to fraud and money laundering conspiracy charges. This marks the first guilty plea in the investigations.





Medtronic, the world’s largest maker of pacemakers and spinal products, reported a strong quarter’s earnings with sales up by 27% over the last year. Earnings were in line with expectations at 32c with very strong gross margins. 





Further damage was dealt to consumer electronics stocks during the week after Radioshack cut its third quarter forecasts due to slowing spend. Radioshack shares fell by 18.4% during the week, dragging down Circuit City and Best Buy shares which declined by 5% and 2.6% respectively.











Far East including Japan





Japan: Motor manufacturer Mabuchi Motor posted good interim results despite the strengthening yen, with sales and profitability supported by strong demand from the automobile industry and audio-visual product makers. 





Hong Kong: Sun Hung Kai Properties, Hong Kong's number two developer, announced that it had sold all 1,800 homes on offer at its Park Island project, offering signs of a gradual recovery in the property market following Cheung Kong's better than expected results. 





Singapore: After posting a good set of numbers, Singapore Exchange surprised the market by announcing that its CEO, Thomas Kloet, will be stepping down before the end of his contract.  











Overview





Economic data – due out this week - 26 August 2002











�
Previous�
Expected�
�
�
�
�
�
Monday�
�
�
�
�
�
�
�
US New Home Sales�
1,001,000�
975,000�
�
US Existing Home Sales�
5.07m�
5.35m�
�
GER Indust. Output – June Final month-on-month (m-o-m)�
-1.6%�
-�
�
GER Indust. Output – June Final year-on-year (y-o-y)�
-4.2%�
-�
�
�
�
�
�
�
�
�
�
JAP Nationwide Dept Sales July y-o-y�
-1.1%�
-�
�
�
�
�
�
Tuesday�
�
�
�
�
�
�
�
US Durable Goods – July�
-4.1%�
1.5%�
�
Durable Goods Ex Transportation�
-3.4%�
1.0%�
�
US Consumer Confidence – Aug�
97.1�
97�
�
GER IFO Ind Survey – Aug�
89.9�
89.5�
�
GER IFO Current Assessment�
77.9�
78.3�
�
GER IFO Expectations�
102.5�
101.1�
�
�
�
�
�
Wednesday�
�
�
�
�
�
�
�
UK - BBA Mortgage Lending July�
-�
-�
�
�
�
�
�
Thursday�
�
�
�
�
�
�
�
UK - GFK Consumer Confidence�
2.0�
-�
�
US GDP second quarter prov�
1.1%�
1.1%�
�
�
�
�
�
Friday�
�
�
�
�
�
�
�
UK M4 Lending July final�
2.7bn�
�
�
UK Net Consumer Credit July final�
1.29bn�
1.49bn�
�
UK Net Lending secured on Dwellings July�
5.6m�
6.2m�
�
US Personal Income July�
0.6%�
0.3%�
�
US Personal Spending July�
0.5%�
0.8%�
�
US Univ of Michigan confidence – Aug final�
87.9�
88.0�
�
US Chicago PM – Aug�
51.5�
52.0�
�
JAP Jobless Rate�
5.4%�
5.4%�
�
JAP Consumer Prices Jul mom�
0.1%�
-0.1%�
�
JAP Consumer Prices y-o-y�
-0.7%�
-0.7%�
�
JAP Industrial Production m-o-m prov�
-0.2%�
0.8%�
�
JAP Industrial Production y-o-y prov�
-2.9%�
4.0%�
�






Economic Data





Economic News





US leading indicators fell by 0.4% - less than the expected 0.5% - and the previous month was revised from flat to down by 0.2%. This continues to suggest that there is still a possibility of a double-dip recession. 





The UK Government posted a smaller surplus than a year ago of –7.06bn as public spending increased and tax receipts were down on the back of a slowing economy.





M4 lending was relatively weak at £4.5bn, however, July mortgage lending was at a record level of £21.8bn – up 41% y-o-y.





The US June trade deficit was marginally narrower at $37.2bn versus $37.6bn last time around.





German GDP was up on market estimates at 0.5% versus 0.4%. 





UK retail sales rose by a smaller than expected 0.3% against 0.5% but signalled a reversal of the previous two months’ downward trend. Previous months were revised to show stronger numbers - a fall of 0.4% from –0.7% - and signs that sales growth is slowing with the three month-on-three month rate at only 0.5% versus 1.7%. The ONS cautioned though that there is still some uncertainty over seasonal factors.





The UK CBI Industrial Trends report was fairly mixed - total orders were unchanged at  -24.  There was an improvement in export orders and a big jump in output expectations from +9 to +16 - the highest since March 2000.





UK GDP was in line with market expectations at 0.6% - household spending is stronger with government spending down on expectations. The annual rate of 1.2% though remains well below the trend rate of 2.75%.  





Since last week:





�
5yr�
10yr�
30yr�
�
�
Yield


%�
Change


bps�
Yield


%�
Change


bps�
Yield


%�
Change


bps�
�
US�
3.31�
-11�
4.24�
-9�
5.03�
-6�
�
UK�
4.65�
+1�
4.71�
+4�
4.52�
+3�
�
Germany�
4.18�
+3�
4.65�
+8�
5.07�
+8�
�
Japan�
0.32�
-4�
1.27�
-2�
2.18�
-4�
�






Bond markets had a fairly quiet and illiquid week as stocks continued to hold investors’ attention, with equity markets closing higher on the week.  Comments from three Federal Reserve officials were on the hawkish side and although most economists believe the Federal Reserve will ease rates before the year end, the markets especially here and in Europe had their hopes dashed that their central banks would also follow suit. Both here and in Europe bond markets traded at their lowest level since the month end as volumes remain light.  








Economic News





The UK market made some good progress over the week. Investors continued to bargain hunt in the wake of recent falls with asset allocators assisting the markets by switching some bond holdings into equities. The ongoing debate as to the potential for US action against Iraq saw the oil price spike strongly but this failed to knock the market’s progress. 








Biggest Gainers





Risers last week included Invensys (+29.3%), Granada (+19.7%) and Royal & Sun Alliance (+19.3%) in the FTSE 100 together with Singer & Friedlander (+24.2%), Logica (+24.0%) and SkyePharma (+21.5%) in the FTSE 250. 











Biggest Losers


	


Fallers last week included AstraZeneca (-16.2%), Reckitt Benckiser (-6.1%) and Boots (-3.8%) in the FTSE 100 together with Marlborough Stirling (-9.7%), Jarvis (-8.8%) and TBI (-8.2%) in the FTSE 250. 





The week was relatively quiet on the reporting front. Among those reporting WPP generated share price weakness as it announced interim results that were below market expectations. Hit by the downturn in international advertising, the group warned of no signs of recovery in the short term, estimating that a sustained recovery will not occur until 2004, driven by the US presidential elections and the Olympic Games of that year. It also stated that despite cost cutting it was unlikely to meet its previous guidance on the margin outlook. 





Interims from Michael Page reflected the chill wind blowing in the recruitment industry where the slowdown is amplified by operational gearing. The company announced that it planned a share buyback in the short term and the fact that the last two quarters had shown some sequential growth saw the shares move ahead. Negative sentiment surrounding Rolls Royce, driven by pension fund concerns, the downturn in the civil aerospace cycle and lack of cash generation, was eased as the company reported a solid set of interims, highlighting a solid order book going forward. 





Cattles delivered a strong performance as its sub-prime lending business continues to go from strength to strength. Countrywide Assured, the estate agent, delivered a strong performance as a prime beneficiary of the strong rises in property values.





Elsewhere, AstraZeneca was one of the worst-performing stocks as it announced that clinical trials of Iressa, its new cancer drug, in combination with chemotherapy showed no demonstrable benefit to sufferers over treatment with chemotherapy alone. Following on from recent negative newsflow on its cholesterol lowering drug and the forthcoming patent expiry of its largest ‘blockbuster’ investors ran for cover.  





Arcadia, courted recently by Baugur, the Icelandic retail group, announced that it had received an offer from Philip Green, the owner of BHS, that the board had considered but rejected. The share price of Boots weakened on news that Hutchison Whampoa of Hong Kong had acquired the ultimate owner of UK chemist Superdrug that, in conjunction with its existing chain, would create a credible competitor, given the prospect of a relaxation in pharmacy licence ownership rules. 





The week ahead will be a busier one on the reporting front as the results season gets underway. FTSE 100 constituents scheduled to report include Bunzl, Hilton Group, Reckitt Benckiser and Rentokil Initial. Second liners to report include Persimmon, Hammerson, Johnston Press, Spirent, Rexam, Slough Estates and CMG. An AGM trading statement is expected from Scottish & Newcastle. 








UK





The week was relatively quiet in terms of economic news. The Leading Indicators Index fell by 0.4% in July versus a ‘no change’ figure in the prior month and was slightly better than the expected decline of 0.5%. Initial Jobless Claims rose slightly in the week ending 17 August, slightly worse than the marginal decline expected by the market consensus. New Home Sales rose slightly in July, whereas economists had been expecting a slight decline. Existing Home Sales also rose in July, although not by as much as had been forecast. 





Lowe’s Corp. and Home Depot, the two leading home improvement retailers, reported their fiscal second quarter earnings during the week. Both came in better than expected with Lowe’s earnings at 59c per share versus consensus of 54c and Home Depot earning 50c versus the consensus of 47c. Lowe’s generated same-store sales of 6.8% and this was the main contributor to the earnings upside. Home Depot generated same-store sales of only 1% and generated earnings upside through excellent cost controls. Both stocks closed the week up with Lowe’s rising by 18% and Home Depot by 21%.





Oil prices rose during the week, hitting 15 month highs after the Kuwaiti oil minister said OPEC should leave oil output quotas unchanged unless prices rise above $30 and on fears that a US attack on Iraq is imminent. The West Texas Intermediate Cushing Crude Oil Spot price hit a high of $30.39 during the week.





In the ongoing US investigations into criminal activity by Enron executives, the former Enron executive Michael Kopper pleaded guilty to fraud and money laundering conspiracy charges. This marks the first guilty plea in the investigations.





Medtronic, the world’s largest maker of pacemakers and spinal products, reported a strong quarter’s earnings with sales up by 27% over the last year. Earnings were in line with expectations at 32c with very strong gross margins. The company did not post upside to numbers due to heavy spending and hedging losses. The stock rose by 3% during the week.





Three Federal Reserve policymakers said that interest rates are low enough to keep consumers spending and to fuel the US economic rebound, suggesting that the Fed does not share the view of some economists and investors that a cut in rates is needed. 





Merrill Lynch & Co. fired Peter Caruso, its specialty retail analyst ranked No. 1 among his peers by Institutional Investor magazine for the past five years, for allegedly disclosing to some investors his intention to reduce his profit estimates on Home Depot. This action highlights the change in attitude by the investment bank after the recent investigations into the quality of its investment research.





AOL Time Warner entered into an agreement with AT&T Corp. to end a media venture. AOL will pay AT&T $3.6 billion plus new ownership in Time Warner Cable Systems to take control of the venture. Comcast will inherit the proceeds when it acquires AT&T’s cable unit, expected in 2003. AOL will also pay Comcast for network access to sell its high-speed America Online services. Comcast is the third largest cable system operator in the US, although it will become the largest after its merger with AT&T Broadband.





Further damage was dealt to consumer electronics stocks during the week after Radioshack cut its third quarter forecasts due to slowing spend. Radioshack shares fell by 18.4% during the week, dragging down Circuit City and Best Buy shares which declined by 5% and 2.6% respectively.








US





European equities staged a recovery during the course of last week on the back of hopes that earnings momentum was improving.  Newsflow from corporates has been generally satisfactory through the second quarter reporting season.  It is now essential that economic indicators start to pick up in the coming weeks.  Following the devastating effects of the floods in Germany, Chancellor Schroder announced a €9bn relief plan, mainly financed by an increase in corporate tax and a delay to proposed cuts in personal income tax.





The best performing sectors over the course of the week were basic resources, financials and construction and the worst performers were defensive areas such as healthcare and food and beverages.








KPN, the Dutch incumbent telecommunications company, comfortably beat consensus forecasts at the second quarter stage.  Most impressively KPN said that 2002 free cashflow would be up sharply from €750m to €1.4bn, helped by a 25% drop in capital expenditure.  Costs were down by 11% on the first quarter, suggesting that the cost cutting and restructuring programme is paying off.  





Deutsche Telecom’s first half 2002 results came in broadly in line with market expectations.  Management appears to be taking a more cautious view on guidance for the remainder of the year saying EBITDA would be above the 2001 level rather than reiterating previous guidance of 5%-12% growth.  Although capital expenditure was lower than expected it was not clear that costs are under control.  Salary costs have increased at T-Mobile and T-Systems, this contrasts with KPN’s salary bill which remained flat.





Lufthansa reported second quarter results that were much better than analysts’ forecasts.  These excellent results were driven largely by stronger than expected passenger revenue and lower costs due to restructuring measures.





Swisscom reported solid numbers for the second quarter.  Weak fixed line business was compensated for by improved performance in the mobile division.  Management stuck to previous guidance for the full year.





Nestle produced a mixed set of results for the second half with strong performances in Eastern Europe and North America making up for a disappointing showing in Western Europe and Latin America.  The group said it would not sacrifice margins to achieve its long running target of 4% annual volume growth.





In financials, the bank sector was dominated by the Nordic banks reporting.  Nordea and SEB produced strong figures.  SEB surprised the market once again through better than expected cost control and Nordea reported solid results with strong underlying trends partially masked by several one-off charges.  Another positive point for the sector in general was a noticeably lower level of loan loss provisioning.





Axa, the French insurer, released its figures early in an attempt to reassure investors about its financial position.  Earnings rose by 17% in the second half – ahead of market expectations.  It now appears that Axa is set to achieve its target of operating earnings growth of 20% in 2002.





Vivendi Environment’s strong performance supported the utilities sector.  The company convinced exchangeable bondholders to eliminate the cross-default risk link with Vivendi Universal.  Exchangeable bondholders will receive an extra 75 basis points on the coupon in exchange for the removal of the cross-default link.








Europe





During the past week Reserve Bank Governor Ian MacFarlane delivered a speech entitled "What does good monetary policy look like?" The main message was that the RBA still sees the case for interest rates moving higher in the months ahead, given that they remain below what the Bank regards as a "neutral" level. This reiterated the view presented in the RBA's recent quarterly monetary policy statement and lends weight to our view that, if the US Federal Reserve opts to ease monetary policy this year, the RBA will not follow suit.





The release of the Westpac/Melbourne Institute leading index for June confirmed other recent signs of a slowing in growth momentum. The index, which indicates growth rates six to nine months ahead, fell to 1.6% from 4.6% in May, the first time the index has been below the long-term trend of 3% since February 2001. Overall, the data is consistent with our forecasts of 3.9% growth for 2002, slowing to 3.2% in 2003.








The ASX200 index rose by 1.6% last week in line with world equity markets, with cyclical stocks leading the way. The reporting season so far has seen results close to consensus, with a slight trend above expectations. This week sees the bulk of companies reporting their results. 


Commonwealth Bank reported a 10% increase in profits for the year to June 2002, managing to hold costs down while revenues rose moderately. The outlook suggests a less certain environment going forward, with higher household indebtedness and an expected slowdown in the housing market as areas to watch.  


AMP Ltd reported a half-year result of A$303m, with lower earnings due to falling markets worldwide. Westpac Banking Corporation purchased 51% of Hastings Funds Management, the manager of the Australian Infrastructure Fund, marking its further push into fund management.





TAB Queensland had a strong full year result, with revenues up by 22% and a cost cutting focus leading to a 25% lift in earnings per share. In other news, Qantas Airways raised A$800m of new equity to fund fleet expansion. 





The Australian Gas Light Company (AGL) reported earnings of A$192m after first half write-downs of $42m for the Dingo Blue telephony business and a residual A$19m for the New Zealand electricity retail business. Earnings before exceptional items were A$247m, slightly below expectations owing to warmer weather conditions. AGL's share price jumped above A$10 as the results confirmed management commitment that there were to be no more write-downs.








Fixed Income





The soft tone of last week continued as bonds endured a massive sell-off in light of the continuing exuberance in equities.  A little respite came mid-week, as geopolitical risks in the US once again came to the fore with a false anthrax scare and reports of a US strike on an Iraqi defence site.  In the US on Friday there was little data but profit-�taking in the equity markets was enough to drive Treasuries up by eight basis points.








Australia





EMEA - Polish CPI fell by 0.3% year-on-year to 1.3% and industrial output grew by 6.0% year-on-year (to an 18 month high) in July. Israeli CPI rose by 0.6% month-on-month and Hungarian CPI also fell by 0.1% month-on-month to a record low of 4.6% in July. Expected this week – South African second quarter GDP, trade balance for July and Turkish second quarter GDP. 





LATAM - Mexico’s unemployment rate rose by 0.5% month-on-month to 2.9% in July. The Chilean trade balance for July posted a surplus of US$256.4m. In Brazil the Copom kept the Selic overnight rate unchanged at 18% but moved from a neutral stance to an easing bias. Expected this week - Brazilian current account for July and second quarter GDP plus Chilean industrial production for July. 








Turkey’s former Economy Minister Kermal Dervis finally joined the social democrat CHP party after 10 hours of negotiating with leader Deniz Baykal. The CHP is one of the two dominant parties, just behind the Islamic AKP in most polls and until recently they had attacked the government for basing its economic programme on IMF policies. The length of the negotiations suggested that Dervis was clarifying their economic stance. This news was overshadowed by rumours of election postponement and fear about the US’s planned invasion of Iraq and domestic markets fell towards the end of the week.





The Polish central bank announced that it will conclude EU accession talks with the central government by October. The country is scheduled to join by 2004 and crucial issues, such as the timing of fiscal adjustments, are being discussed. News that an accession roadmap is near completion helped to buoy equities in a week that saw domestic market rallies in many of the Eastern European states that are courting the EU for 2004 membership.





The Russian state statistics committee, the Goskomstat, reported that capital investment grew by 3.3% year-on-year in July. Capital spending by both private and public companies looks set to rise as economic stability and high oil prices give managers more confidence. Such sentiments are echoed in the 2003 draft budget which anticipates a healthy surplus at an oil price of US$21.5 per barrel of Ural. The white paper has just been submitted to the Duma for discussion.





Annual Results- Despite the decrease in PGM prices Impala Platinum released solid results for the 2002 financial year with production up by 7% - attributable income was near flat at R4.58bn. 





Optimism returned to Brazil as a press release indicated that the central bank president Arminio Fraga and finance minister Pedro Malan managed to persuade 16 of the world’s largest banks to maintain current levels of business. This came on top of the central bank’s announcement of US$2bn to be made available to exporters and may help to alleviate the country’s delicate debt situation. Brazilian markets were the biggest gainers in the region last week, although there remains scepticism over how much the banks would commit given the ongoing political uncertainties.





Other positive news that gave Brazilian markets an injection of new optimism was the latest poll that reflected the effects of the TV campaign which showed the government candidate, Serra gaining ground.  Although Serra remains in third place this shows how strongly TV campaigns can influence the election and thus revives hopes for his candidacy.  





Brazil’s trade balance posted strong results with a surplus of US$430m in the fourth week of August, raising the surplus accumulated this month to US$1.26bn.  Exports rose while imports remained subdued which eases the pressure on the real.  It is another set of good results which gave the markets a lift in confidence.  





On the corporate front, HSBC announced its interest to acquire the fifth largest bank in Mexico, Bital.  This shows the attractiveness and the commitment of some institutions towards the region.








Emerging Markets (excluding Asia)





The US trade deficit ballooned by 8.1% in the first six months of 2002 to a record US$206bn, despite narrowing marginally in June due to a rise in exports, in turn, helped by a weaker US dollar. Equities had a better week overall, although concerns surrounding questionable corporate dealings at Citigroup and AOL Time Warner took some wind out of the rally last Friday. Malaysia’s long-term sovereign and foreign currency credit ratings were raised by Standard & Poor’s to BBB+, one level below South Korea and one level higher than China. S&P also upped Thailand’s outlook to positive, citing the country’s improved fiscal performance and balance of payments flexibility. 





South Korea's GDP rose by 6.3% year-on-year in the second quarter, helped by a recovery in corporate investments and exports, which helped to offset declines in construction investment.  The rising budget deficit in the Philippines continued to unnerve investors. In the first seven months of 2002, the deficit totalled 133 billion pesos, exceeding the 130 billion peso full year target. Ratings agency Fitch said the government needed to improve its budgetary performance quickly because of possible contagion fears linked to Brazil. 





Japan: Motor manufacturer Mabuchi Motor posted good interim results despite the strengthening yen, with sales and profitability supported by strong demand from the automobile industry and audio- visual product makers. Pharmaceutical company Yamanouchi fell, as the drug maker had to cancel an osteoporosis drug project due to poor clinical trials. Given the relatively minor contribution this drug would have had on future earnings, we believe that the sell-off is overdone. 





China: Yanzhou Coal’s shares performed strongly after it reported a 56% year-on-year increase in net income in the first half of 2002. The government also revealed plans to close small coal mines in order to reduce accidents – which will help boost profitability at larger mining companies like Yanzhou Coal.





Hong Kong: Sun Hung Kai Properties, Hong Kong's number two developer, announced that it had sold all 1,800 homes on offer at its Park Island project, offering signs of a gradual recovery in the property market following Cheung Kong's better than expected results. We remain cautious, however, as unemployment levels are still rising, property prices have continued to fall and oversupply remains high. Asian Satellite Telecommunications Ltd announced first half results showing net profits rising by only 0.6% year-on-year, caused by the economic slowdown.





India: Five parties expressed an interest in taking a stake in the National Aluminium Company (NALCO), providing more evidence of the gathering pace of privatisation in the country.





Indonesia: Gudang Garam, Indonesia's largest cigarette maker, reported first half results showing  net profits rising by 17% year-on-year on the back of a 25% increase in sales. These results are strong given that the company has had to absorb higher excise taxes. Indosat shares rose by 14% over the week after the government announced plans to sell a 42% stake in the telco to strategic investors.





Korea: At the Annual General Meeting of KT Corporation shareholders approved an increase in its foreign ownership ceiling to 49%. In addition, the company will consider a share buy-back and appoint foreign directors to improve transparency. KT is benefiting from reduced government interference as shown in its recent appointment of a new CEO.





Malaysia: Tycoon Francis Yeoh's YTL was back in the spotlight with accusations of bribery in its successful bid for the UK’s Wessex Water. Also, the controversial Bakun Dam project was revived, with a consortium led by Sime Darby winning the building contract. Meanwhile, interim results continued to roll out with Carlsberg Brewery and Nestle, two of our holdings, reporting numbers in line with our expectations. 





Singapore: After posting a good set of numbers, Singapore Exchange surprised the market by announcing that its CEO, Thomas Kloet, will be stepping down before the end of his contract. This has fuelled speculation over further expat heads leaving the local scene. However, this was quickly overshadowed by reports of tech company Datacraft being investigated for possible insider trading by its directors late last year. We do not hold this stock in our Singapore portfolio. Meanwhile, interim earnings from Singapore Bus were weaker year-on-year, although within our expectations due to the economic downturn and rising costs associated with its upcoming rail services. 





Taiwan: Taiwan Cellular, one of our holdings, will move to the main board on 26 August and will be the twelfth largest stock by market capitalisation on the Taiwan Stock Exchange. 





Thailand: Contract manufacturer Hana Microelectronics reported earnings of Baht 138m for the second quarter, up by 6% quarter-on-quarter due to an overall improvement in the semiconductor industry. Bangkok Insurance showed a 19% quarter-on-quarter rise on the back of a 71% quarter-on-quarter increase in investment income while underwriting profits were flat. Serm Suk, the Pepsi bottler, also reported an 8.5% year-on-year sales increase offset only by increased raw material prices and marketing expenses related to the World Cup - resulting in relatively flat profits.








Asian Fixed Income





Bank Negara Malaysia Governor Dr. Zeti announced that domestic interest rates could be reduced if economic conditions deteriorated. Longer-dated yields were higher in Singapore due to the announcement that the reopening of the 15-year government bond was to be for an amount greater than the market had initially expected.








Far East & Japan





UK�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
Int Rate %�
�
FTSE 100�
4389.82�
-0.84�
9.29�
-15.08�
-19.77�
3.97�
�
FTSE All Share�
2120.19�
-0.41�
8.86�
-15.67�
-19.87�
�
�
FTA Govt All Stocks�
155.81�
-0.10�
1.12�
2.72�
0.04�
�
�
FTSE 250�
4977.41�
2.21�
7.56�
-18.54�
-19.44�
�
�
FTSE Small Cap�
2078.93�
1.82�
2.15�
-20.41�
-23.82�
�
�
�
�
�
�
�
�
�
�
North America�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
Int Rate %�
�
Dow Jones Ind�
8919.01�
-0.80�
7.92�
-11.73�
-14.43�
1.74�
�
S&P Comp�
947.95�
-0.29�
11.15�
-12.54�
-20.00�
�
�
NASDAQ�
1391.74�
-0.20�
10.27�
-16.24�
-27.39�
�
�
Toronto SE�
6697.93�
0.60�
6.15�
-12.65�
-12.22�
�
�
�
�
�
�
�
�
�
�
Latin America�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
�
�
Argentina Merval�
385.39�
0.78�
8.30�
16.64�
21.73�
�
�
Mexico IPC�
6262.44�
0.99�
6.14�
-14.99�
-2.41�
�
�
Chile - IPSA General�
88.01�
-1.36�
6.87�
-7.51�
-22.74�
�
�
Brazil Bovespa�
10097.00�
7.23�
9.45�
-19.69�
-22.34�
�
�
�
�
�
�
�
�
�
�
Europe�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
�
�
FTA Europe ex UK�
225.01�
-0.91�
9.68�
-18.38�
-24.90�
�
�
Germany DAX�
3783.84�
-1.40�
5.72�
-22.77�
-29.77�
�
�
France CAC�
3471.28�
-0.62�
9.42�
-19.97�
-29.40�
�
�
Spain General�
678.62�
-0.25�
3.40�
-16.67�
-18.16�
�
�
Italy BCI�
1222.85�
2.00�
10.84�
-12.59�
-21.95�
�
�
Swiss Market�
5424.20�
-2.00�
7.97�
-17.52�
-19.26�
�
�
�
�
�
�
�
�
�
�
Emerging Europe/Middle East/Africa�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
�
�
South Africa JSE All Share�
9601.78�
1.63�
1.40�
-17.17�
8.98�
�
�
Turkey ISE 100�
9364.93�
-4.73�
-6.99�
-14.04�
-6.81�
�
�
Russia RTS�
344.46�
-1.00�
6.71�
-14.50�
67.59�
�
�
Hungary BUX�
7667.99�
5.13�
12.80�
-8.69�
20.54�
�
�
Poland WSE WIG�
13472.04�
3.76�
4.96�
-13.92�
6.10�
�
�
�
�
�
�
�
�
�
�
Japan�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
Int Rate %�
�
Topix�
981.22�
3.90�
4.05�
-13.89�
-14.33�
0.07�
�
Nikkei�
10067.74�
4.88�
4.97�
-15.94�
-9.84�
�
�
2nd Section�
1764.26�
-0.14�
-1.81�
-6.15�
-10.30�
�
�
�
�
�
�
�
�
�
�
Far East�
Index�
1 week %�
1 month %�
3 months %�
12 months %�
Int Rate %�
�
Hong Kong Hang Seng�
10226.33�
-0.20�
4.64�
-12.05�
-7.96�
1.69�
�
Australia All Ord�
3125.70�
0.80�
6.30�
-6.40�
-4.90�
�
�
Thailand Bangkok SET�
369.02�
-0.32�
0.70�
-5.88�
11.09�
�
�
Malaysia KISE Comp�
728.49�
-1.09�
1.50�
-4.88�
6.68�
�
�
China Clsa China B�
2237.19�
1.06�
-1.99�
3.68�
-17.95�
�
�
India BSE National�
1570.21�
1.50�
2.36�
-4.73�
0.47�
�
�
�
�
�
�
�
�
�
�
�
Current�
12 months %�
�
�
Yield % as at 23/08/02�
Yield % as at 16/08/02�
�
US$ to Yen�
119.60�
-0.34�
�
UK 10 Year Bond�
4.71�
4.68�
�
US$ to DM�
2.01�
-6.14�
�
US 10 Year Bond�
4.18�
4.27�
�
DM to UK£�
3.06�
-1.12�
�
US Long Bond�
5.00�
5.06�
�
Yen to UK£�
182.23�
4.99�
�
French - OAT�
4.77�
4.65�
�
Oil (Brent - per Barrel)�
27.58�
5.75�
�
German 10 Year Bond�
4.69�
4.58�
�
Gold (per Oz)�
306.40�
12.50�
�
�
�
�
�






World Stockmarket Movements





Past performance is not necessarily a guide to the future.  The value of investments and income from them may go down as well as up and the investor may not get back the amount originally invested Exchange rates may also cause the value of underlying overseas investments to go down or up. The figures used within this document have been taken from a number of sources believed to be reliable including Datastream and Bloomberg. Issued by Aberdeen Asset Managers Limited, regulated by the FSA.  


For more information: Aberdeen Broker Desk: 0800 592 487
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